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LEGAL. Noticz No. 256 

THE AGRICULTURAL FINANCE CORPORATION ACT 

(Cap.- 323) 

DETERMINATION OF LIM7T OF TOTAL INDEBTEDNESS 

IN PURSUANCE of subsection (2) of section 14 of the 
Agricultural Finance Corporation Act, the Treasury determines 
that the sum of three hundred million shillings shall be the 
amount of the total indebtedness (whether present or contingent) 
of the Corporation which shall not be exceeded as the result of 
the borrowing of any money. 

Dated the 24th August, 1992. 

GEORGE SAITOTI, 
Vice-President and Minister for Finance. 

LEGAL NOTICE No. 257 

THE CUSTOMS AND EXCISE ACT 

(Cap. 472) 

IN EXERCISE of the powers conferred by section 234 of 
the Customs and Excise Act, the Vice-President and Minister 
of Finance makes the following Regulations :— 

THE CUSTOMS AND EXCISE AMENDMENT) (No. 3) 
REGULATIONS, 1992 

1. These Regulations may be cited as the Customs and 
Euise (Amendment) (No. 3) Regulations, 1992 and shall be 
deemed to have come into operation on the 1st September, 1992. 

2. The Customs and Excise Regulations are amended by 
deleting regulation 240A and inserting the following new 
Regulation— 

Duty 
remission on 
exports for 
use in export 
prOduction. 

240A. (1) Subject to this regulation, a remission 
of duty shall be granted by the Minister in respect 
of- 

(a)soods imported for use in, or to be attached 
to; goods manufactured or produced in 
Kenya for subsequent exportation; and 

(b) imported goods, other than fuel, lubricants, 
plant, machinery or equipment, for direct 
consumption or to be expended in the manu-
facture or production in Kenya of goods 
for subsequent exportation. 
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tentissidn 'Of 'duty referred to ibointragiiiph'(1) is 
restrided'to- the niannfaettiret-Or Prothider oPkriods ,foteixfort, 
provided that remiesiop:shall not • be granted for gppds, imported 
for userin,,,;he ,prpcigctigm of,goods Jor. exportysrhi,ch are pro-
hibited froM eximrt Under any  

(3) The Exporb Propootjou, Prqgragnine :  Qffioe shall be 
.autimuiKed,,toapproyeappli.cation for remission,,under this 
regiVapori. , 	 , 

(4) Subject to paragraph (2), an applicatieti for remission 
of duty may be aPPtovest by the Fox-port Promotion Programmes 
Officein either-of the following cpse s§-7--..„ 

(a) oftrAggpipt iof. an  -applicat,ifin qn,,,F9g4,4 c, (56 04tipported 

	

t. 	!TO: •.-1;. ,JA) 

(p. a bona „fide_ c7ipott prggr , Fr, eixport , contract for 
specified eXpor4..goods or „a:fleets!' ,O.tcredit; 

(ii?,  detailed producton „plans including production 
'processes  formiiiheAnd'speiffitig . 'tge: types 
and quantities of goods 'to lie -fhb-Ported; and 

(iii) a list of the goods:taJbe. imported:4110-40*g des-
cripttioni tariff calasstification,folnauttityi;,vajne:gAd 

? /" 	 the estimated 'amount 33fidutyi 	rloPiticclinpr 
(b) where an ekotirteilfiat .rill`- establiShed-record tot -yettitfrts 

eft: gPecifi'eckg994.4, 	 .at - 19.,s ? 941e year, „.1 0 
	

ogrreceipt ,ok,app4catio.in;Rf!Portp C 	fp.` ibe. iip.p.octs 
, sf7: ,required. tgi „Kod.pre ,exports ,of_,value. ,ug tO,the61iie 

(2; exported any averageiover ,si,x..Menikperiod whl,re , tbe 
PIIPP (ICte4- bY7-7 , i 

(i) export entries documenting ;  the value, ,eFtRorts 
of specified goods over the immediately preceding 
feat i,"Orinch longer .  itnitiediatelylirecedint period 
'not'gxEketring three years 	' .54 

pro notirplan's inc u rng pro trion 
,,„ ,NocepeS o a, fprmuiip, ailci . sPecifirine•the'Airfies 

and quantities of „goOds to be ittiptifted; ' 
(iii) a list of the ,ggeds 	matetiail 

including description, tariff clastficatiOri, 
vuliie"-arid the "'estiMatdth amount :of duty, to be 
remittedi; and 	_ 	- 	, 

a `copy of the approved appificiffotieghAIrbe returned 
o the applicant duly certiffdd -13710hetxt:ibrt Promotion 

Programmes Office. -   ' 

.under 
„ 
paragi.4P - (4) (b) can only be made 

;:,sexe..everzst?c INunsits except WItere evidence "egy .be provided 
that export have or wil) reAsonablyr b expej te 'to"exceed the 
average export value for a six month period: " 

(6) The Export -ProinotiOri"`Prifigratnmes Offfce shall main-
tain'a reghtei'for 	telor ,iluty .remissiera under,thip regu- 

nameiliOttal aticireg&and location 
of business premises, and any ether infortnatiosi that the Com-
missioner may require. 
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(7) Remission of duty on goods under this regulation is 
conditional on the applicant undertaking in Form C 56— 

(a) to pay the duty on any imported goods- 
(i) that have not been used in the production of 

specified exports; or 
(ii) that have not been re-exported; or 
(iii) that have not been transferred to an approved 

bonded factory as provided for under paragraph 
(21); or 

(iv) that have not been transferred to the next produc-
tion period as provided for in paragraph (22); 

(b) to complete and submit to the Commissioner a recon-
ciliation declaration as required under paragraph (19); 

(c) to keep and maintain books and records in accordance 
with paragraph (15); and 

(d) to provide security in the form and manner referred to 
in paragraph (12). 

(8) Export goods manufactured from goods imported under 
this regulation shall not be eligible for export compensation 
under the Local Manufactures (Export Compensation) Act or 
duty remission under any other written law. 

(9) Where a by-product results from a process of manu-
facture or production utilizing goods subject to duty remission 
under this regulation, duty shall be payable on such imported 
goods in the same proportion that the value of the all goods 
manufactured or produced from such imported goods, unless 
the by-products are exported. 

(10) Where any scrap or waste of commercial value results 
from a process of manufacture or production utilizing goods 
subject to duty remission under this regulation, duty shall be 
payable on the prevailing value of the scrap or waste in accord-
ance with section 127 or 127B, as the case may be, and the First 
Schedule, unless the scrap or waste is exported, or destroyed 
under supervision of the proper officer. 

(11) Goods imported under this regulation— 
(a) shall be entered on Form C 15 with a declaration of 

"REMISSION UNDER APPROVED MANUFACTURE, 
Legal Notice number 	 of 	" endorsed on 
each copy in block 39; and 

(b)shall have a security bond posted in an amount deter-
mined by the Commissioner, but not exceeding the 
duty that would otherwise be payable, and executed 
on the prescribed Form CB 13. 

(12) The security bond shall be cancelled only— 
(a) after the reconciliation declaration had been verified 

and approved by the Export Promotion Programmes 
Office; and 
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(b)any unused imported goods have been re,exported or 
transferred to an approved bonded factory; or.  

(c)the duty has been paid: 
Provided that for application. for remission approved on or 

after the 1st July, 1992, the security" bond -  shall be cancelled 
witin ninety (90) days of receipt by, tlie Export Promotion f  t 
lir grammes Of &e of a properly completed Form C 57 as 
re4ufidutiderfiaPairaph (17) and 03 if the Ein'ort Promotion 

 0 ce has failed to respond in writing' to aPproved 
or reject such a reconciliation within such a period. 

.:( ,.j Jim; 	1 r 	is k 	. 
(13) The Export Promotion Programmes Office ,shall within 

seven -  (7) days of the receipt of a satisfactorily completed and 
siijiPtirted application as' reciiiired umiet Paragraph (5) give 
pproval or ,,advise,, the applicant of a rejection stating the 
reasons for rejection. 

.. . 	. 	.....1 ,..., 	: 	. 
ii , (14) 4Eiverx ipers9u,whs• la .,s iliee.p, granted a, remission from 
4435 shall keep 4nd.1114n_tiii 4)344 Plase,offinsiness detailed 
books and records relating to the Pirchase, importation, stocks 
ot goods, _production, packing, sales, shipping and exportation 
a aff gloOdi. 

1(10) Theb491 anti' records iifeii3 O143 it _paragraph (14) 
shal be kept tor , ire years'irom the, tune r , the application for 
ienifiiien - and shalt be made available, upon request, to the 
proper officer, including an officer of the k2r6ort Promotion 
Programmes' Office; for examination and verification at all 
reasonable times. 

, (161 SPPalato, boOks and records shall .be maintained for 
sAo of imported goods from those maintained for domestic 
goods 

.(l7) A' proper officer,..including.  an  officer of the Export 
Promotion Programmes Office, is _authorized to examine and 
verify the books and records, inspect tbe, production facilities 
of, any remission application and examine any gbods Or materials 
voith-in the production facility or any storage place related 
thereto. 

(10-A..xeico 	rat nAec ationin Eorm, C 57 in respect of 
tie duty remission grant- 	alk be submitted to the Export 
Promotion Programmes • ce in three copies within a nine 

nth - 	froin the , time of the approval Of the remission 

atlieatiett dr; for applicatiddg approVed under paragraph (4) 
 Ciotti:ilea:W(4 the expOrt order or contract, whichever 
the earlier. 

Midi' On the 9th geptiniber, 1992. 

.4I irart 
Vwe-Prestaent tend Iliiinsier for Finance. 


